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SUBJECT: Manufacturers’ Investnent Credit/Del ete Repeal Date To Extend Indefinitely

DEPARTMENT AMENDMENTS ACCEPTED. Amendments reflect suggestions of previous analysis of hill as
introduced/amended

AMENDMENTS IMPACT REVENUE. A new revenue estimate is provided.

AMENDMENTSDID NOT RESOLVE THE DEPARTMENT’S CONCERNS stated in the previous analysis of bill as
introduced/amended

FURTHER AMENDMENTS NECESSARY .

X DEPARTMENT POSITION CHANGED TO Support .

X REMAINDER OF PREVIOUS ANALYSISOF BILL ASINTRODUCED February 18, 1999, STILL APPLIES.
OTHER - See comments below.

SUMVARY OF BILL

This bill would renove the repeal date fromthe Manufacturers’ Investnment Credit
(MC), extending the credit indefinitely.

SUMVARY OF AMENDMENT

The April 14, 1999, anendnent nmade a m nor technical change and added co-aut hors

to the bill. Except for the Board Position, the departnent’s analysis of the
bill as introduced February 18, 1999, still applies. The Board Position is
changed to reflect the action taken by the Franchi se Tax Board at its recent
meeting. In addition, departnent staff has identified the follow ng technica

consi derati on.

TECHNI CAL CONSI DERATI ON

AB 2798 (Stats. 1998, Ch. 323), which extended the M C to manufacturers of custom
or prepackaged conputer software, added conputers and conputer periphera

equi pnent to the definition of “qualified property.” However, AB 2798 failed to
modi fy two cross-references to “qualified property” contained in another
subdi vi si on, and those references becane incorrect when conputers and conputer
peri pheral equi pnent were added. Anendnents 1 and 2 would correct the cross-

ref erences.

Amendments 3 and 4 are provided to resolve the technical consideration raised in

the departnment’s analysis of the bill as introduced.
Board Position: Department/Legislative Director Date
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BOARD POSI TI ON

Support.

At its March 23, 1999, neeting, the Franchi se Tax Board voted 2-0 to support this
bill as introduced February 18, 1999.



Mari on Mann DedJong
845- 6979
Doug Powers

FRANCHI SE TAX BOARD S
PROPOSED AMENDMENTS TO AB 473
As Anended April 14, 1999
AVENDMENT 1
On page 3, nmodify lines 12 and 13 as fol |l ows:

(B) Except as provided in paragraph (2} (3) of subdivision (d) and
subpar agraph (B) of paragraph {3) (4) of subdivision

AVENDMENT 2
On page 15, nodify lines 38 and 39 as foll ows:

(B) Except as provided in paragraph (2} (3) of subdivision (d) and
subpar agraph (B) of paragraph {3) (4) of subdivision

AMENDMENT 3

On page 27, nodify lines 15 and 16 as foll ows:

(i) The anmendments nmade by the aet—addingthissubdivision Chapter 954 of
the Statutes of 1996 shall be operative for inconme years begi nning

AMENDMENT 4

On page 27, nodify lines 19 and 20 as foll ows:

(j) The amendnments nmade by theaet—addingthis subdivision Chapter 323 of
the Statutes of 1998 shall be operative for inconme years begi nning




